PUBLIC LAW 1042191@AUG. 21,1996 110 STAT. 
1981 


"(5) ASSUMPTIONSI2For vurvoses of barearaph 
the 


(3). 
actuarial value of benefits wrovided under 
individual health 


insurance coverage shall be calculated based on a 
standardize 
popuaHon and a set of standardized utilizatio 
cost factors 
ae) SPECIAL RULES FOR NETWORK PLANS 
"(1) TN GENERATI n the case of @ health 


insurance issuer 
that offers health insurance coverage in the 
individual market 
through a network plan. the issuer maw 
" limit the individuals who mav be 
enrolled under 
such coveraade to those who live. reside. or 
work within 


the service area for such network plan: and 
"(B) within the service area of such plan. 
denv such 
coveraade to such individuals if the issuer has 
demonstrated. 
if required, to the applicable State authority 


fi) it will not have the canacitv_ to 


deliver services 
adeauatelv to additional individual 
enrollees because 
of its obligations to existing aroun 
contract holders 


and enrollees and individual enrollees. and 
Mii) itis avvlvina this paraarabdh uniformlv to 

individuals without reaard to anv health status-related 
factor of such _ individuals _and_without regard to 
whether the individuals are eligible individuals. 
"(2) 180-DAY SUSPENSION UPON DENIAL OF COVERAGE An 
issuer. upon denvina health insarenGas coveraade in anv service 
area in accordance with naraaranh (1)(B). mav not offer cov- 
erage in the individual market within such service area for 
a veriod of 180 davs after such coveraae is ee 
"(e), ae OF Pan AL CAPACITY LIMITS 

'(1) IN GENERAL health insurance issuer 


mav denv 

health insurance coverage in the nonadee 

market fe) 

cone individual if the issuer has dewiadsteated. 
required, 


6 the annlicable State authoritv thal 
"(A) it does not have the financial reserves 
necessarv 
to underwrite additional coveraade: and 
"(B) it is aovlvina this paraaravh uniformlv 


to all 
individuals in the individual market in the 
State consistent. 
walt avvlicable State law and without reaard 

anv ealth 
eee related factor of such individuals and 
without reaard 
to. whether the individuals are _ eligible 
individuals. 


pe ae eUSEENSON UPON DENIAL OF 
issuer upon denvind individual health insurance 
coveraade in 
anv service area in accordance with paraaraph 
(1) may not 


offer such coveraae in the individual market within 


such service 
area for a period of 180 davs after the date 
such coverade 
is denied or until the issuer has demonstrated. 
if reauired 
under avvlicable State law. to the anvnlicable 
State authoritv 


that the issuer has sufficient financial reserves to 

underwrite 

aaa coverage. whichever is late® A State 
provide 

for ‘he apvlication of this paragraph on a Service- 


"(e) MARKET REOUIR GEN Ta 
"(1) IN GENERAL he vrovisions of subsection 


(a) sha 

not be construed to reauire that a health 
insurance issuer 
offering health insurance coverage onlv in 
connection with 
aroupv health vlans or through one or more bona 
fide associa- 
tions. or both. offer such health insurance 
coveraae in the 


individual market. 


